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OATH OR AFFIRMATION

I, C, Michael Dowden , swear (or affirm) that, to the best of

myknowledge and bellef the accompanying fmanoial statement and supporting schedules pertaining to the ihm of
Hargerand Company,Inc. _ . , as

of December31 ,2017 ,aretrue and correct. I further swear (or affirm) that

neither the company nor anypartner,proprietor, prinolpal offtoer or director hasany proprietary interest in any account

classified solely as that of a customer, except asfollows:

Signature

Br nt 'toe still

No ry 11° 8048 One Calais Avenue,Suite A
Th a report **contains (oheck all applicabBatem)ROUge,LA 70809

(a) FacingPage. LSBA # 19804

eanolaCoSn Commission expires at death
(d) Statement of Changes inFinancial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

7 (g) Computation of Net Capital,
2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3,
f (1) Information Relating to the Possession or Control Requirements Under Rule 1503-3,

_ (l) A Reconcillation, including appropriate explana'tion ofthe Computation of Net Capita1Under Rule 1503-1and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3,

[] (k) A Reconcillation between the audited andunaudited Statementsof FinancialCondition with respect to methods of
consolidation,

(1) An oath or Affirmation,
(m) A copy of the SIPC Supplemental Report,
(n) Areport describing anymaterial inadequeolesfound to exist or found to haveexisted since the dateof the previousaudit,

**Forconditions ofcoilfidential treatment of certain portIons of this filing, see section 240.17a-5(e)(3).
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À McBee & Co.
APxofessionalcorporation

Certified PublieAccountants

REPORTOF INDEPENDENTREGISTEREDPUBUC ACCOUNTING FIRM

To the Boardof Directors of

Harger and Company, Inc.

opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Harger and Company,Inc.as
of December 31,2017, the related statements of operations,changes in stockholder's equity and
cash flows for the year then ended,and the related notes (collectively referred to as the "financial
statements"). In our oplnlon, the financialstatements present fairly, In all material respects, the
financial position of Harger and Company,Inc, as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the U.nitedStates of America,

Basis for Opihlon

These finanelal statements are the responsibilityof Harger and Company,Inc.'smanagement Our

responsibility is to express an oplnlon on Harger and Company,Inc's financlal statements based on
our audit. We are a public accounting firm registered with the PublicCompany Accounting Oversight
Board (United States) ("PCAOB")and are required to be Independent with respect to Harger and
Company, Inc.In accordance with the U,S, federal securities laws and the applicable rules and
regulations of the Securities andExchangeCommisslan andthe PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standardsrequire

that we plan and perform the audit to obtain reasonableassuranceabout whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks.Such

procedures included examining,on a test basis,evidence regarding the amounts and disclosures in
the financial statements. Our audit also Included evaluating the accounting principles used and
significant estimates made by management,as well as evaluating the overall presentatlan of the
flhancial statements.We believe that our audit provides a reasonable basis for our opinion.

718PaulusAventte • Dallas,Texas'75214 • 214.823,3500• Fax214.823.0707
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Supplemental Information

The supplemental Information contained in Schedule I, Computation of Net Capital Under SECRule
15c3-1 andSchedulell, Computation for Determination of Reserve Requirements Under Rule1503-3

of the Securities and Exchange Commissionhas been subjected to audit procedures performed in
conjunction'with the audit of Harger and Company,Inc,'s financial statements.The supplemental

information is the responsibilityof Harger andCompany,Inc.'smanagement.Our audit·procedures
included determining whether the supplementalinformation reconciles to the financialstatements or.
the underlyingaccounting and other records,as applicable,and performing procedures to test the
completeness andaccuracy of the information presented in the supplemental Information. Informing
our opinion on the supplementalinformation, we evaluatedwhether the suppleinental Information,
including its form and content, is presented in conformity wlth 17 C,F.R,§240.17a-5,in our opinion,
the supplemental information contained in Schedule la Computation of Net Capital Under SEC Rule
15c3-1, and.Schedule ll,Computationfor Determinationof Reserve Requ1rementsUnder Rule15c3-3

of the securities and Exchange commissionis fairly stated, in all material respects,in relation to the
financial statements as a whole,

McBee & Co,PC

We have served as Harger andCompany,Inc's auditorsince 2014.

Dallas,Texas
February 26, 2018

i McBee& Co, + 718 Paulus Avenue Dallas,Texas 75214 2



HARGERAND COMPANY, INC.
STATEMENT OFFINANCIAL CONDITION

AS OF DECEMBER31, 2017

ASSETS

Cash and Cash Equivalents Š 6,253

Certificate of Deposit 24,911

CashDeposit with Clearing Broker 35,000
Commissions Receivable 68,574

Employee Advances 54,653

Marketable Securitiesowned, at Fair Value (Note 3) 47,704

Property, net of Accumulated Depreciation (Note 5) 20,227

TOTAL ASSETS Š 257,322

LIABIUTIES AND STOCKHOLDER'SEQUITY

Accounts Payable - Trade $ 748

other Payablesand Accrued Expenses 14,890

Federal income Taxes Payable 60,949

LongTerm Notes Payable (Note 7) 38,001

Total Uabilities 114,588

STOCKHOLDER'S EQUlTY

Common Stock, No Par Value, $302.33Stated Value, 10,000 Shares
Authorized, 86 Shares Issued and46 Sharesoutstanding 26,000

Additional Pald-in-Capital 120,300

Retained Earnings 31,680
177,980

Less 40 Sharesof Common stock InTreasury, at Cost (35,246)

Total Stockholder's Equity 142,734

TOTAL UABILITIES AND STOCKHOLDER'SEQUITY $ 257,322

3
See Notes to FinancialStatements



HARGERAND COMPANY, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDEDDECEMBER 31,2017

REVENUE

Variable Annuity Commissions Š 456,461

Revenue from the Sale of Investment company Shares 266,814

Investment Advisory Fees 277,763
Securities Commssions 1,581

Other 4,362

TOTAL REVENUE 1,006,981

OPERATING EXPENSES

Brokerage and Clearance 23,812

Commissions, Salaries and Payroll 626,939

Communications and Data Processing 28,201

General and Administrative (Notes 5, 10, & 11) 373,124

TOTAL OPERATING EXPENSES 1,052,076

LOSS FROM OPERATIONS (45,095)

INTEREST EXPENSE (7,737)

LOSS BEFORE OTHER GAIN AND PROVISION FOR TAX (52,832)

Unrealized Gain on Marketable Securities 3,169

NETLOSS BEFORE PROVISION FOR INCOME TAXES (49,663)

Provision for Income Taxes (Note 8) (2,166)

NET LOSS Š (51,829)

4

See Notes to Financial Statements



HARGER AND COMPANY, INC.

STATEMENTOF CHANGES IN STOCKHOLDER'SEO.UITY

EORTHEYEAR ENDED DEŒMBER 31, 2017

Retained

Common Shares Additional Earnings

outstanding CommonStock Paid-in-Capital (Deficit) TreasuryShares lreasuryStock Total

Balance,January1,2017 46 $ 26,000 $ 120,300 $ 83,509 40 $ (35,246) $ 194,563

NetLoss - - - (51,829) - - $ (51,829)

Balance, December 31, 2017 46 $ 26,000 $ 120,300 $ 31,680 40 $ (35,246) $ 142,734

See NoteS to Financial Statements



HARGERAND COMPANY, INC.

STATEMENT OF CASH FLOWS

FOR THEYEAR ENDEDDECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss Š (51,829)

Adjustments to ReconelleNet incometo Net Cash
Provided by (Used by) Operating Activities:

Depreciatlon 4,000
Unrealized Gain on Marketable Securities (3,169)

Changes Inoperating assets and liabilities: decrease (locrease)
Commissions receivable 3,984

Employee advances 5,787

Accounts payable and accrued expenses (31,583)

Federal l.ncomeTaxPayable (450)

Total Adjustments (21,431)

Net Cash Used by Operating Activities (73,260)

CASH FLOWS FROMINVESTING ACTIVITIES

Purchase of Property (3,610)
Purchase Marketable Securities (4,024)

Net Cash Used by Investing Activities (7,634)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of Long Term Debt SO,000

Principle Payments of Long Term Debt - (11,999)

Net Cash Probided by Financing Activities 38,001

NET DECREASEIN CASHAND CASH EQ,UIVALENTS (42,893)

Beginning of Year 74,057

Endof Year Š 31,164

SUPPLEMENTAL CASH FLOW DISCLOSURES

Federal Income Taxes Paid

State Income Taxes Pald Š 2,166

Interest Payments $ 7,737

6
See Notes to Financlaistatements



HARGER AND COMPANY, INC.

NOTES TO FINANCIAL STATEMENTS

1. ORGANIZATION AND NATUREOF BUSINESS

Harger and Company, Inc. (the Company) was organized in January 1981 as a Louisiana

corporation. The Company is a wholly-owned subsidiary of R.L.Harger and Associates, Inc.
(Parent), a Louisiana corporation. The Company is a broker/dealer in securities registered
with the Securities and Exchange Commission (SEC) and is a member of the Financial

Industry Regulatory Authority (FINRA). The Company is registered as an investment
advisor with the state of Louisiana. The Company's customers are primarily individuals

located throughout the state of Louisiana.

The Company operates pursuant to section (k)(2)(ii) exemptive provisions of Rule 15c3-3

of the Securities Exchange Act of 1934, and accordingly, is exempt from the remaining

provisions of that Rule. The Company does not hold customer funds or securities, but as
an introducing broker or dealer, will clear all general securities transactions on behalf of
customers on a fully disclosed basis through a clearing broker/dealer. The clearing

broker/dealer carries all of the accounts of the general securities customers and maintains

and preserves all related books and records as are customarily kept by a clearing
broker/dealer.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company is engaged in a single line of business as a securities broker-dealer, which
comprises several classes of services, including principal transactions, agency transactions,
investment advisory, and private placement of securities throughout the United States.

The financial statements have been prepared in conformity with accounting principles

generally accepted in the United States of America ("GAAP").

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the
reported amounts of the assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period. Actual results could differ from those
estimates.
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Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur and are paid to employees on a settlement date basis.

Cash Equivalents

Certificates of Deposits and money market funds are reflected as cash equivalents in the

accompanying statement of financial condition and for purposes of the statement of cash
flows.

Marketable Securities

Marketable securities are held for investment purposes and are recorded at fair value in
accordance with FASB ASC 820, Fair Value Measurements and Disclosures. The increase or

decrease in fair value is credited or charged to operations.

Treasury Stock

Treasury stock is accounted for using the cost method.

Variable Annuity Commissions

Variable annuity commissions are recorded upon execution of a contract by a customer

and upon subsequent renewals.

Revenue from the Sale of Investment Company Shares

Revenue from the sale of investment company shares is recorded when initial

subscriptions are funded or when recurring commissions are payable to the Company.

Investment Advisory Fees

investment advisory fees are recorded based on contractual percentages of client assets

under management. The fees are billed quarterly in arrears.

Security Transactions

Security transactions and the related commission revenue and expense are recorded on a
trade date basis.

Fair Value of Financial Instruments

Cash, accounts receivable and accounts payable are short-term in nature and accordingly

are reported in the statement of financial condition at fair value or carrying amounts that

approximate fair value. Marketable securities are held for investment purposes and are
recorded at fair value in accordance with FASB ASC 820, Fair Value Measurements and
Disclosures.

8



Receivables and Credit Policy

Accounts receivable are stated at the amounts management expects to collect. The

carrying amounts of accounts receivable are reduced by a valuation allowance, if needed,
that reflects management's best estimate of the amounts that will not be collected.
Management individually reviews all receivable balances and, based on an assessment of
current creditworthiness, estimates the portion of, if any, of the balance that will not be

collected. Management provides for probable uncollectable amounts through a charge to

earnings and a credit to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are still outstanding after management has

used reasonable collection efforts are written off through a charge to the valuation
allowance and a credit to the respective receivable account. In Management's opinion,

any potential allowance for uncollectable accounts would not be material to the Financial
Statements as of the end of December 31, 2017.

Deposit with Clearing Broker

The Company and the clearing broker attempt to control the risks associated with
customer activities by limiting customer accounts to only cash type accounts and
monitoring for prompt customer payments in accordance with various regulatory

guidelines. The agreement with the clearing broker/dealer provides for clearing charges
at a fixed rate multiplied by the number of tickets traded by the Company. The Company
maintains a $35,000 deposit account with the clearing broker to secure its obligation to
fund any losses incurred by the clearing broker on customer transactions.

Property and Equipment

Property is recorded at cost less depreciation and amortization. Depreciation and
amortization are primarily accounted for on the straight line method based on estimated
useful lives of five to ten years.

Advertising Costs

The Company expenses advertising production costs as they are incurred and advertising
communication costs the first time the advertising takes place.

Income Tax

The Company is included in the federal income tax return of the Parent.

The Company recognizes and measures any unrecognized tax benefits in accordance with

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
740, "Income Taxes".Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the

facts, circumstances and information available at the end of each period. The
measurement of unrecognized tax benefits is adjusted when new information is available,
or when an event occurs that requires a change. As of December 31, 2017, the Company

9



believes there are no uncertain tax positions that qualify for either recognition or
disclosure in the financial statements.

The Company is subject to state income tax. The Company files a combined state income

tax return with the Parent. Any provision for state income tax represents the applicable
share allocated to the Company.

3. FAIRVALUE MEASUREMENTS OF MARKETABLE SECURITIES

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and

establishes a hierarchy of fair value inputs. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the

asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach, as

specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

• Level 1.Q.uoted prices (unadjusted) in active markets for identical assets or liabilities
that the company can access at the measurement date.

• Level 2. Inputs other than quoted prices included within level 1that are observable
for the asset or liability either directly or indirectly.

• Level 3.Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by

a wide variety of factors, including, for example, the type of security, the liquidity of
markets, and other characteristics particular to the security. To the extent that valuation
is based on models or inputs that are less observable or unobservable in the market, the

determination of fair value requires more judgment. Accordingly, the degree of judgment

exercised in determining fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy
within which the fair value measurement falls in its entirety is determined based on the

lowest level input that is significant to the fair value measurement in its entirety.

Processesand Structure

Management is responsible for the company's fair value valuation policies, processes,

and procedures. Management implements valuation control processes to validate the

10



fair value of the Company's financial instruments measured at fair value. These control

processes are designed to assure that the values used for financial reporting are based
on observable inputs wherever possible, in the event that observable inputs are not

available, the control processes are designed to assure that the valuation approach

utilized is appropriate and consistently applied and that the assumptions are reasonable.

Fair Value Measurements

Fair value is a market-based measure considered from the perspective of a market

participant rather than an entity-specific measure. Therefore, even when market

assumptions are not readily available, the Company's own assumptions are set to reflect

those that the Company believes market participants would use in pricing the asset of

liability at the measurement date.

The asset or liability's fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize

the use ofunobservable inputs.

A description of the valuation techniques applied to the company's major categories of
assets and liabilities measured at fair value on a recurring basis follows.

Common stocks: Securities which are traded on securities exchanges are valued

at the last sale price on the exchange on which such securities are traded, as of
the close of business on the day the securities are being valued or, lacking any

reported sales, at the mean between the last available bid and asked price.

Mutualfunds: Valued at the daily closing price as reported by the fund.

The following table sets forth by level, within the fair value hierarchy, the fair value

measurements of the Company's investments as of December 31,2017:

Level1 Level2 Level3 Total
Securities Owned:

Mutual Funds $ 23,375 - - Š23,375
Common Stocks 24,329 - - 24,329

Total Assets at

Estimated Fair Value Š47,704 - - Š47,704

There were no transfers between level 1 and level 2 during the year.

4. NET CAPITAL REQUIREMENTS

The Company is subject to the SEC uniform net capital rule (Rule 15c3-1), which requires

the maintenance of a minimum amount of net capital and requires that the ratio of
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aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1(and the

rule of the "applicable" exchange also provides that equity capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).
At December 31, 2017, the company had net capital of $9,290, which was $1,651 in
excessof its required net capital of $7,639.The Company's net capital ratio was 12.33 to

1 for December 31, 2017, resulting in the firm making an "Early Warning Notification"

on January 26, 2018. From December 31, 2017 to February 26, 2018, there have been
no distributions of capital.

5. PROPERTY

Asof December 31, 2017, property is comprised of the following:

2017

Furniture and Fixtures $ 154,593

. Computers and Equipment 58,523

Boat 38,853

Total 251,969

Less:
Accumulated Depreciation (231,742)

Net Property $ 20,227

Depreciation expense for the year was $4,000 and is reflected in the accompanying
statement of operations in general and administration costs.

6. LIABiLITiES SUBORDINATEDTO CLAIMS OFGENERALCREDITORS

During the year ended December 31, 2017, there were no subordinated liabilities to the

claims of general creditors. Accordingly, a statement of changes in liabilities
subordinated to claims of general creditors has not been included in these financial
statements.

7. LONG-TERM NOTESPAYABLE

The long-term note payable of $38,001 bears interest at 6.90% and is payable in 60

installments of $992.65 through August 24, 2022. This is an unsecured loan.

8. INCOMETAXES
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The Company is included in the consolidated federal income tax return filed by its
Parent. Federal income taxes are calculated as if the company filed a separate federal
income tax return.

The following reconciles the total income tax expense, based on the Federal statutory
income tax rates, with the Company's recognized income tax expense at December 31,
2017:

Expected Income Tax Expense $ 0
at U.S.Statutory Rate

The effect of:

Increase due to State Taxes, net of 2,166U.S.Federal Income Tax Effects

Income Tax Expense $ 2,166

9. OFF-BALANCE SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be exposed

to risk. The risk of default depends on the creditworthiness of the counterparty or
issuer of the instrument. The Company's financial instruments that are subject to
concentrations of credit risk primarily consist of cash and accounts receivable. The

Company places its cash with two high credit quality institutions. At times, such cash
may be in excess of the FDIC insurance limits. The Company believes that is not exposed

to any significant risk related to cash. Collateral is not required for credit extended to

the company's customers. Major customers are defined as those comprising more than
10% of the company's annual revenue or outstanding accounts receivable balance at the

end of the year. At December 31, 2017, the Company had no major customers.

As discussed in Note 1, the Company's customers' securities transactions are introduced

on a fully disclosed basis with its clearing broker/dealer. The clearing broker/dealer
carries all of the accounts of the customers of the company and is responsible for

execution, collection and payment of funds, and receipt and delivery of securities
relative to customer transactions. Off-balance-sheet risk exists with respect to these

transactions due to the possibility that customers may be unable to fulfill their
contractual commitments wherein the clearing broker/dealer may charge any losses it

incurs to the Company. The Company seeks to minimize this risk through procedures

designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker/dealer.

Included in the Company's clearing agreement with its clearing broker-dealer, is an
indemnification clause.This clause relates to instances where the Company's customers

13



fail to settle security transactions. in the event this occurs, the Company will indemnify

the clearing broker-dealer to the extent of the net loss on the unsettled trade. At

December 31, 2017, management of the Company had not been notified by the clearing
broker-dealer, nor were they otherwise aware, of any potential losses relating to this
indemnification.

10.COMMTIMENTS AND CONTINGENCIES

Operating Leases

The Company leases office space at two locations in Louisiana on a month-month basis.
The terms of the lease generally require the Company to provide liability insurance and

cover certain general operating expenses with a provision for escalations.

The Company leases office space from certain officers from the Company. The Company
leases 100% of the facility. The operating lease is renewable annually and the company

pays $4,000 per month. Total rental expense under the lease approximated $48,000 in
2017.

Rent expense approximated $60,968 for the year ended December 21, 2017.

Litigation

In the ordinary course of conducting its business, the Company may be subjected to loss
contingencies arising from lawsuits. Management believes that the outcome of such
matters, if any, will not have a material impact on the Company's financial condition or

results of future operations.

11.RELATED PARTY TRANSACTIONS

The Company and its Parent are under common control and the existence of that

control creates a financial position and operating results significantly different than if

the companies were autonomous.

Under a Management Agreement (the "Agreement") effective February 1, 2003, the

Parent provides the Company with professional advice. Monthly fees for such services
are the lesser of $6,000 or monthly net income before the management fee. The

Agreement allows the Parent to waive any such portion of the monthly fees in order for

the Company to remain in compliance with the minimum net capital requirements (See

Note 4). The Agreement states that all monthly fees waived are not to be payable, and
may not be added to future assessments. The total management fees incurred and paid
under this agreement during 2017 totaled $13,958. The Agreement was not
consummated on terms equivalent to arms-length transactions.
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12.RETIREMENT PLAN

The Company adopted a SIMPLE IRA (Plan) effective in 2011.The Company and eligible
employees may contribute to the Plan.Employer matching contributions totaled $1,095
for the year ended December 31, 2017.

13.EXEMPTIONFROM RULE15c3-3

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15c3-3 of the

SEC and, accordingly, is exempt from the remaining provisions of that Rule. Essentially,

the requirements of Paragraph (k)(2)(ii) provide that all customer transactions are
cleared on a fully disclosed basis through a clearing broker/dealer. Under these

exemptive provisions, the disclosure of Information Relating to Possession or Control

Requirements is not required.

During the year ended December 31, 2017, in the opinion of management, the Company
has maintained compliance with the conditions for the exemption specified in

paragraph (k)(2)(ii) of Rule 15c3-3.

14.RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Recently issued accounting standards that have been issued or proposed by the

Financial Accounting Standards Board ("FASB")or other standards-setting bodies are not
expected to have a material impact on the Company's financial position or results of its

operations.

15.SUBSEQUENTEVENTS

The Company has performed an evaluation of events that have occurred subsequent to

December 31, 2017, and through February 26, 2018, the date the financial statements

were ready to file. There have been no material subsequent events that occurred during
such period that would require disclosure in this report or would be required to be

recognized in the financial statements as of December 31, 2017.
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HARGER AND COMPANY,INC.

SCHEDULEI

COMPUTATIONS OF NET CAPITAL UNDER RULE 1Sc3-1

OF THE SECURITIESAND EXCHANGE COMMISSION

ASOFDECEMBER31,2017

NETCAPITAL

Total Stockholder's Equity Quallfied

for Net Capital $ 142,734

Less Non-allowable Assets 126,206

Net Capital before haircuts on securities positions 16,528

Haircuts on securities positions 7,238

Net Capital $ 9,290

AGGREGATEINDEBTEDNESS $ 114,588

NETCAPITAL REQUIREMENT

Minimum Net Capital Required $ 7,639

Excess Net Capital $ 1,651

Excess Net Capital at 1000% Š (2,169)

RATIO OF AGGREGATEINDEBTEDNESS

TO NET CAPITAL 12.33TO 1

No material differences existed between the audited computation of net capital pursuant to

Rule 1503-1 as of December 31, 2017 and the corresponding unaudited flling of part IIA of

the FOCUSReport/form X-17A-5 filed by Harger and Company, Inc,

16
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HARGERAND COMPANY,INC.

SCHEDULE Il

COMPUTATIONFOR DETERMINATIONOF RESERVEREQ,UIREMENTS

UNDERRULE1Sc34 OFTHE SECURITIESANDEXCHANGECOMMISSION

ASOFDECEMBER31,2017

EXEMPTIVE PROVISIONS

The company has claimed an exemption from Rule 15ca-3 under section (k)(2)(ii), in which all
customers transactions are cleared through another broker-dealer on a fully disclosed basis and,
accordingly, is exempt from the remaining provisions of that Rule.Essentially,the requirements
of paragraph (k)(2)(li)provide that all customer transactions areclearedon a fully disclosed basis
through a clearing broker/dealer. During the year ended December 31, 2017, In the opinion of
management, the Company hasmaintained compilance wlth the conditions for the exemption
speelfled in paragraph (k)(2)(ll)of Rule1503-3. There were no transactions during the year that
required a reserve computation to be made, No facts came to our attention to indicate that the
exemption had not been compiled with during the period since the last examination,

Company'sClearing Firm: RBCCapital Markets, LLC
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kaMcBee & Co,
A ProfessionalCorporation

Certified PubileAccountants

REPORTOF INDEPENDENT REGISTEREDPUBLICACCOUNTING FIRM

To the Boardof Directorsof
Harger and Company,Inc,

We have reviewed management'sstatements, included in the accompanying Exemption Report, in
which (1) Harger andCompany,Inc, identifled the followingprovisionsof 17 C.F.R.§15c3-3(k)under
which Harger and Company, in, claimed an exemption from 17 C.F,R,§240,15c3-3: (2)(ii) (the
"exemptionprovisions")and (2) Harger and Company,Inc, stated that Harger andCompany,Inc.met
the identified exemption provisions throughout the most recent fiscal year, December 31, 2017,
without exception, Harger andcompany, ine's managementis responsible for compliance with the
exemptionprovisionsand Its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and,accordingly,included inquiriesandother required procedures to
obtain evidence about Harger and Company, Inc,'s compliance with the exemption provisions, A
reviewis substantiallyless in scope than an examination;the objective of whleh is the expression of
an opinion on management'sstatements, Accordingly,we do not express suchan opinion,

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated, in all materlet respects,
based on the provisions set forth in paragraph (k)(2)(ll)of Rule 1503-3 under the Securities Exchange
Actof1984.

McBee & Co.,PC
Dallas,Texas
February26,2018

718 Paulus Avenue • Dallas,Texas 75214 • 214,823,3500 • Fax 214,823,0707 18



HARGER
AND

COMPANY, INC.

Corporate Office:
8048 One Calais Ave.

Suite D
Baton Rouge,Louisiana 70809

(235) 7674228
(800) 375-3134

Fax (225) 7674192

Harger andCompany, Inc 'sExemption Report

Harger and Company, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
prom1ugated by the Securities andExchange Commission (17 C.F.R.§240.17a-5,"Reports to be
made by certain broker-dealers").This Exemption Report was prepared asrequited by 17 C.F.R.
§240.17a-5(d)(1)and (4). To the best of its 1mowledgeandbelief, for the year endedDecember 31,

. 2017,the Companystate thefollowing;

1. The Company may file and Exemption Report because the Company had no obligation
under 17 C.F.R.§240.1503-3.

2. The Company met the identified exemption provisions in 17 C.F,R.§240.1503-3(k)(2)(ii)
throughout the most recent fiscal year without exception.

HamerandCompany,Inc,
Name of Company

I, C.Michael Dowden affirm.that, to thebest of my knowledge andbelief, the.Exemption Report is
true and correct.

B

Title

Date E

Memberof FinanelatIndustry RegulatoryAuthority (FINRA)
Member of securitiesInvestorProtectionCorporation(SIPC)



h McBee & Co,
A Professiona1Corporation

certilled Publk Accountants

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM ON
APPLYlNG AGREED-UPONPROCEDURES

Boardof Directorsof HergerandCompany,Inc,

inaccordancewith Rule17a-5(e)(4)under the SecuritiesExchangeAct of 1934 andwith the SIPCSeries
600 Rules,we have performed the procedures enumerated below,which were agreed to by Harger
and Company, Inc.and the Securities investor Protection Corporation (SIPC)with respect to the
accompanyinnGeneral Assessment Reconcillation (FormSIPC-7)of Harger and Company,Inc, for the
Year ended December 31,2017,solely to assist you andSIPCin evaluating Harger and Company,ine,'s
compliancewith the applicableinstructions of the General Assessment Reconelliation (Form SIPC-7),
Harger andCompany,Inc?s managementis responsible for Harger and company, Inc,'scompliance
with those requirements. This agreed-upon procedures engagement was conducted in acoordance
with attestation standardsestablished by the PubileCompany Accounting Oversight Board (Uhlted
States), The sufficiency of these procedures is solely the responsibilityof those parties speelfied in this
report. Consequently,we make no representation regarding the suffielenty of the procedures
described below either for the purposefor which this report has been requested or for any other
purpose, The procedures we performed and.ourfindlogs are as follows:

1) Compared the listed assessment payments in FormSIPC-7with respective cashdisbursement
records entries,noting no differences;

2) Compared the Total Revenueamount reported on the Annual Audited Report Form X-17A-5
. Part lil for the year ended December 31,20;(7 with the Total Revenue amount reported in Form

SIPC-7for the year endedDecember 31,2017,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and woyktng
papers,noting no differences;

4) Recalculated the arithmetical accuracy of the calculationsreflected in Form SIPC-7 and in the

. related schedulesandworkingpaperssupporting the adjustments,noting no differences; and
I

We were not engaged to, and did not conduct an examination,the objective of which would be the
expresslan of an opinion on compliance with the applicable instructions of the Form SIPC-7,
Acco.rdingly,we do not express such an opinion, Had we performed additional procedures,other
matters might have come to our attention that would have been reported to you.

This report is intended solelyfor the information and,use of the speelfled partles l)šted above and is
not intendedto be andshouldnot be usedby anyone other than these speelfledpattles,

McBee &; Co.,PC
Dallas,Texas
February 26, 2018

7t8 PpulueAvenue • Dallas,Texas75214 • 214.823.3500• Fax2t4.823.0707 20



SEQURITLESINVESTORPROTE0TloNCORPORATION
P,0, Box 92186 20a2all7ngl00nND,0,20000-2106

(86-REV8/17) 00fiel'4| ASS988mellt R900110lllalloll (80-REV6/17)

For lhe llaealyearonded19161/iloi7
(Readcarefully theinstruollonsIn yourWorkingOopybeforecompleUllelhle Ferm)

TO BEFILED BYALL SIPO MEMBERSWITHFISOALYEARENDING8
1,Nameof Member,addrese,DesignatedExaminingAuthority,1984Aoi regletrallonno,andmonth inwhloh(local yearende (or
purposeaof the audlirequirementof 8EORule176-6:

Nole:ilanyoftheinformadonshownonthe
isticumza41emusuunumaMIXao AAnono maillriglabelrequltescorreollon,pleasee-mail
27287 PINRA DEO anycorreollonstoform@sipo,argandso
HARGER&dolNo lndloatoon thelorm(lled,
8031aoNEOALAl8AVESTE D
sAtoNROUGE,LA7080944ss Nameandtelephonenumberofpersonto

coniantrespectingth|eform,

2.A.GeneralAeestament(llem20 frompage 2)

B, Leaa payment adewith8lP0-6 (lled (excludeintereat) ( .

Dale Pald
0, Lesaprioroverpaymentapplied

0, Assessmentbalancedueor (overpayment)

E, Interealoomputedon latepayment(see InstruollonE) for daysat20%per annum

F.Tolal assessmentbalanceandIntereatdue(or overpaymentce ríodforward) $

G, PAID WITHTHISFORM:
Oheckecolosed,payableto SIPO
Total (muelbesameas Fabove) 4 (6 O

H, overpaymentcarrled forward $( Ôi DD .)

6,Subsidiades(8) Andpredecessors(P) includedin this form(give nameand1984 Act regletrallon number):

TheSIPOmembersubmillingthis larmandthe
ersonbywhomIl le execuledrepresentthereby

ahnado emelloncontainedhe in le true,oorrect .(Namooloorpornile Enrotherarenninuent
(Autheilzadalun4(uto)

Datedthe dayof ,204 , (N gilla)

This formand the assoasmentpayment la due60 days after the endof the fiscal year.Reininthe WorliingOopyni lhia form
lor aperiodof not lees than6 yeare,the laleel 2 years in aneasily noneesible place,

a Dates.: .
Postmarked Regelved Raylewod

calculallona. , Dooumentallon, l' Forward00py ,

a Excepilone:

E Disposition of excepdons:
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DETERMINATl0NOF "SIPONETOPERATINGREVENUES"
AND GENERALASSESSMENT Amountsfor the flocal perlod

beginning1/1/2017
andending12/81/2017

ßllminalecente

a, oNoalrevenue(F00tiSUneit/Patl llAUne9,00de4000) * ' 4 '

ab,Additionet
(1)Tolalrevolicesfromlheeeoutillesblisinessoleubsidlarles(exceptforeldaatibaldlaries)and

predeosteortholinoltidadabove,

(2)Nellosefromprinolpaltransuellensinsecutilleein tradingaccoulite,

(G)NellosefromprlitolpalIranadelioneincommodlliesintradlagaccounts,

(4)Inlarealanddividendexponesdeditatedindeterminingllem26,

(5)Nelloss frommanagemaliloforparitolpallonla theunderwtilingordistribullonofsecurilles,

(6) Exponeenotherthanadvertising,pilnlÏno,registrallonfeesandlegallosedeductedindeterminingnel
proill frommanagementoforpartiolpalloninunderwritingordistribullenofescurilles,

, (?)Nellosefromseellilliesla inveelmontaootunts,

TotaladdBlone '

20,Deduellensi
(1)RevenuesfromthedistrlbtilloilofshareaofaregisteredapenandInvoelmentcompanyorunit

inveelmenttrashfromthesaleofvariableantiuldea,fromthebushiessofInsurance,irominveelment
• advisoryservloesrenderedtoreg(eletedlavestpieritcompanleeorinoutanceogmpanyesperate , 712

tocounto,aridfrontlilineaolloneinseourllyfeluresproduole, '

(2)Revenuesfreincommodhytranasollons,

(8)00mmleelone,floorbrokeragealtdcleantncepaidtoolheralPOmembertlgconneollonwith ,,g g
securilleetraneaollolle,

(4)Rolmbursementeforpoelageinconneellonwithproxycollollallon,

(5)NelgalnfromGeolitilesIninvestmentsooounia,

(6)100%ofcommleelonaitnd markupsearnedfromtrossodonsin(t) oortilloalesof 4epeeltand
(11)Treneurybills,bankersacosplanoesorcommerolalpaperthatmatureninemonthsor less
fromlastlatiosdale,

(7) Olroolexpenseselprintingadvertieloeandlegalfees InourredInconneollonwithotherrevenue
relatedtotheaeonilliesbuelness(revemiedefinedby8eollon10(9)(L)oftheAel),

(6)OtherrevenuenotrelatedellherdirectlyorIndireetlytoille securillesbusiness,
(GeeineirvellotiOli

(beduelloßeIti eX0eesel#100,000requiredocumentallon)• • • ,

(0)(l)TotallatereelanddMdeadexpense(F00USUne21/PARTllAUne18, I
Oode4075pltis line26(4)above)butnotinexcess n
el totalinterealanddMdendincome, $ ' Ø

(ll)40%ofmargillinterealearnedoli cualemeresecurillee
Recouale(40%'ofF0008 lino5,code0000), 4

Enterthegreaterel line(l)or(II)

Totaldeduellons . . §
2d,81P0NeloperatingRevellues

24,GenetalAsassament©.00111 , ,'
(topageI, line2,A,)

2
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